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AS A RESULT OF POOR COVERAGE, TWO-THIRDS OF HEALTHCARE
SPENDING IS OUT-OF-POCKET

Share of different payors

Per cent of total spending, 2000-2001

100% = Rs. 86,000 crore

Private/social/

community insurance Limited prepayment is

inequitable and inefficient

* No cross-subsidy between
well and sick (inequity)

! * No organised purchasing of
|' healthcare (inefficient)
Government's |20

spend Direct

household
spending

Source: NS5O, CMWIE; NCAER; Annual reports; Gowe




MOREOVER, GOVERNMENT’S SPEND DOES NOT ADEQUATELY
SERVE THE POOR

""aovernment’s spend more on secondary/

tertiary care ... ...which does not reach the poorer segments
Per cent

100% = ~Rs. 17,000 crore™
100% = ~Rs. 10,000 crore
Public health
programmes,
education and _ Q5 (richest) Poorest
research 60%
receive

only
Secondary Q4 27 ~30% of

and govern-
Primary Tertiary Q3 ment
Care . Care spend
G2
Q1 (poorest)y™| 8 |

IN TERMS OF DELIVERY, PRIVATE PROVIDERS CAPTURE 63%
OF THE Rs. 86,000 CRORE SPEND

Healthcare provision, 2001
Pe
Issues

100% = Rs. 86,000 crore * Public infrastructure
vast but poor quality
and mismanaged

*+ Private providers are
large in number and
fragmented along a
variety of delivery
models
- + Wide variation in quality
Private ;
providers and quantity of
(individual diagnosis and treatment
charitable and
for-profit)

Government and
public employe




DESPITE THIS, MOST RURAL INDIANS GO TO PRIVATE PROVIDERS FOR
THEIR HEALTHCARE NEEDS

U.t sation of Primary Treatment, Rural Implications

* Public primary
care is
underutilised

—80% of rural
Indians use
some form of
private care

* Private practice is
dominated by
unqualified
practitioners, thus
putting people at
risk of
maltreatment

th qualified and unqualified p

THE REASON FOR THIS PREFERENCE IS BETTER AVAILABILITY AND
PERCEIVED QUALITY OF PRIVATE CARE

{ Reasons for using the private sector in rural India

Per cent, 1996

Cther " PHC health workers

have to travel to CHCs

to collect medicines, Lack of access

making supply difficult to government

to manage facilities is nota
major reason for
choosing private
care

= 63% of public
specialist physician
posts are vacant

= Majority of public
doctors run private
practice as well




THE BULK OF PRIVATE PROVIDERS HAVE LESS THAN 30 BEDS

Distribution of private hospitals by bed size, 2001
Per cent
100% = 35,000 - 45,000 private hospitals
and nursing homes

Average size
of ~22 beds
per hospitals

an Health

# %: &

AMONG PRIVATE PROVIDERS, FOR-PROFIT HOSPITALS AND
NURSING HOMES CAPTURE THE LARGEST SHARE OF THE MARKET

Private healthcare spend by type of provider, 2001
Per cent

100% = Rs. 64,000 crore®

Charitable
hospitals

Upmarket private - ~ Private, for-
hospitals and profit hospitals
nursing homes capture
~Rs. 30,000
crore of private
healthcare
spend

Midmarket private
hospitals
hospitals and
nursing homes




SUCH PROVIDERS ARE UNREGULATED AND PRACTICE WITHOUT

MINIMUM STANDARDS OR TREATMENT LEVELS

.- Key regulations for the

healthcare sectorin India Comments

* Nursing Home
Registration Act

+ Stipulate licensing and inspection

* Only in Delhi, Maharashtra and
West-Behgal

+ Indian Medical Council
Act (1956)

* Regulates medical education and
training

* Registers doctors and lays out code
of conduct

* Consumer Protaction
Act (1986)

* Redressal for inadequate quality of
medical services

* Drugs (Control) Act, 1950 + Fixes maximum prices and
quantities of drnugs that can be sold

World Bark; Literaure search; Interisws

“To recover investments
these Is large scale over
diagrrosis and over-treattnent
by private providers™

- Government health official

* No national regulation
for provider standards
and treatment levels

* Potential outcomes
include over
diaginosis,
overmedication, etc.

“Why Is it that large private
hospitais prescribe surgery
even for cases not requining
such treatment?”
- Heai of government tertiary
hospital
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BARA BANKI

SITAPUR
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